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LOCAL

Suquamish plan hotel at Clearwater Casino

The Suquamish Tribe said it plans to build a resort hotel next to its Clearwater Casino on the Kitsap Peninsula. 

The 60,000-square-foot hotel, located on the Port Madison Indian reservation, will include 70 to 75 rooms, tribal officials said. Construction should begin this summer, and the tribe hopes to open the facility a year later. 

Seattle's Degen & Degen is the architect and interior designer, according to an announcement
NATIONAL
Lottery finds a middle ground 

The commission approves new rates with the addition of slot games, giving retailers in Oregon about one-fourth of the profits 

Friday, April 08, 2005

JEFF MAPES 

SALEM -- The bitter fight over compensation for Oregon Lottery retailers ended Thursday when the agency's commission approved a rate structure that both sides grudgingly accepted. 

The commission decided that bars and restaurants carrying the lottery's new electronic slot games on average would get roughly one-fourth of video gambling profits, which is about 15 percent less than they receive for the existing video poker machines. 

The Oregon Restaurant Association said it expected most retailers would accept the new games, boosting the state's odds of meeting the higher lottery revenue goals set by Gov. Ted Kulongoski. 

School advocates, who have claimed retailers get too big a slice of gambling profits, said the new rates are an important step in the right direction. And the Oregon School Employees Association said it would drop a lawsuit charging that the lottery was illegally propping up retailer rates. 

Oregon, which runs one of the nation's most expansive lotteries, plans to reprogram its network of video poker machines to include a new generation of electronic slot games. Kulongoski pushed the lottery to add the slots, saying he needs an extra $60 million a year for state programs. 

That set off an intense battle over retailer rates, with tens of millions of dollars potentially at stake. In the end, the four-member Lottery Commission adopted a compromise proposal from the agency's director, Dale Penn, for an average rate of 24.8 percent. That's less than retailers wanted -- but far more than the 15 percent rate for slots that Penn initially had floated at Kulongoski's urging. 

The new rates will be included as an addition to an existing retailer contract that has five years to run. But the commission agreed to Penn's request to consider adjusting rates two years from now if video gambling sales projections are way off. 

If sales are lower than expected, the commission said, it would look at boosting rates. But if the new games turn out to be more popular than anticipated, the rates automatically would be lowered by an average of about 2 percentage points. 

Kulongoski, who last week had cast doubt on Penn's compromise proposal, released a statement Thursday praising the new rates, particularly because they can be reduced if sales zoom up. 

"Moves us forward" 

The Democratic governor said the new rates "move us forward in finding that balance" between maximizing revenues for the state and giving retailers a reasonable rate of return. 

The lottery expects the new games and lower rates to produce an additional $124 million in profits over the next two years. About $33 million of the projected increase is because of the lower rates; the rest comes from expanded sales. 

Jonah Edelman of Stand for Children, a Portland-based group that has lobbied for lower rates, said the pressure by school advocates produced "a much more reasonable rate than we would have otherwise had." 

"The free ride for lottery retailers is over," he said. "Citizens are going to be scrutinizing this process very closely from here on out." 

Ed Edwards of the Oregon School Employees Association said his group would drop the lawsuit it filed last year claiming the lottery did not maximize revenues for the state, as the law requires. 

"I hope there is going to be some peace between the bars and restaurants, and the education folks," he said. "We're all working for the same things." 

Retailer advocate 

Michael McCallum of the Oregon Restaurant Association said he still thinks the state would raise more money and entice almost all retailers to offer the new games if it made smaller rate cuts. 

But he backed away from earlier statements that Penn's compromise proposal was too low to attract most retailers. 

"I think many of them will adopt this new product," he said. "If the customer wants the game, (retailers) will feel like they have to have it." 

Penn said competitive pressure would be a big factor in pushing retailers to offer the new games. "The market will be very important because we are confident those who sign up first and have the games first will attract more customers," the lottery director said. 

Electronic slots are the mainstay of the state's tribal casinos, and lottery officials think they soon will overwhelm video poker in popularity. 

Still, many retailers who packed commission hearings on the subject said they feel bruised and are unsure what they will do. 

"I've got to go back and look at this thing," said Roger Nyquist, an Albany bowling alley owner who said he may stick to just video poker. "Whatever happens, I just hope we can get some stability." 

Also bruised 

The volunteer lottery commissioners also were feeling bruised. Lisa Noah, an economic development official from Newport, and Stan Robson, a retired Benton County sheriff, blasted news coverage they said had unfairly criticized the lottery and the retailers. 

"It's not the lottery's fault, it's not the retailers' fault, that education has slipped as far as it has in Oregon," said Robson, noting that the lottery provides a relatively small slice of money for schools. 

Noah said she didn't want to set rates so low that they would damage retailers, and cause a loss of businesses and jobs, which she said would reduce the level of tax revenue that goes to schools. 

Kerry Tymchuk, the commission chairman, said he didn't think rates could be reduced too quickly without endangering lottery sales. 

Still, he noted that the lottery is more aggressive about trimming rates. Last year, the commission lowered video poker rates by about 10 percent. As a result, retailers who take the new games will see their average rates drop from 32 percent to just less than 25 percent in the span of a year. 

"The issue of retailer compensation is a complex and multifaceted one," Tymchuk said. "It is not as black and white as some people wish it to be." 
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