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LOCAL
Tribes donate to state fund for treating problem gamblers

THE ASSOCIATED PRESS

Three Indian tribes this week contributed more than $400,000 to a state fund to treat problem gamblers.

The Muckleshoot tribe contributed $350,000, while the Tulalips added $37,500 and the Jamestown S'Klallam $15,000. The Squaxin Island, Nisqually and Swinomish contributed previously, and the Puyallups are expected to give $100,000. The total will be well above the $450,000 pledged by tribes in June.

"We are here to be part of the solution," said Ron Allen of the Jamestown S'Klallam, a leader in the Washington Indian Gaming Association. Gov. Christine Gregoire called it a "tremendous act of good faith."

Legislation in the House and Senate would add $1.5 million in tax dollars, including collections from non-tribal card rooms and the state Lottery. The goal is to raise $3.5 million for a fund to treat problem gamblers.

Cowlitz tribe releases casino study

By Sally Ousley

Feb 24, 2005 - 07:31:59 am PST 

The first phase in a study about a proposed Cowlitz Indian Tribe casino resort was released late Tuesday afternoon.

The U.S. Bureau of Indian Affairs report outlines alternatives for the proposed development near La Center, Wash., as well as environmental concerns, traffic studies and land-use impacts. The report precedes an Environmental Impact Statement the tribe is conducting to address specific concerns raised by the public and state and federal agencies. 

"After looking at it, I'm satisfied that many people are excited that their concerns will be addressed," David Barnett, spokesman for the Cowlitz Tribe, said Tuesday.

Barnett said the cost of the whole process, including the EIS, is about $1 million.

"It's very expensive, but we're committed to finding out people's concerns and mitigating them," he said.

The study, completed for the BIA by California-based Analytical Environmental Services, analyzed six scenarios: the proposed project; the project without rerouting Northwest 319th Street; a reduced density alternative; a non-gaming alternative on the proposed site; an alternative location for the project; and a no-action alternative. 

Within the six alternatives, the study outlines the casino resort's size, its impact on the local economy including the effect to local existing cardrooms, the number of jobs and how it impacts police and fire services.

The study also outlines problems with traffic, soil erosion and air and noise pollution.

The Cowlitz Tribe proposes to build a $400 million casino resort in phases that will include a hotel, restaurants, conference center, tribal offices and apartments, an RV park and lots of parking. The 152 acres of land the tribe wants as a reservation is on the west side of the La Center exit off Interstate 5.

Opponents say the casino, which could be the largest in the state, would kill La Center's small cardrooms that can't compete with the tribe's casino because they can't operate slot machines. The four cardrooms provide most of La Center's revenue.

The Cowlitz are partners with the Mohegan Indian Tribe of Connecticut which, so far, has pledged $6.5 million for the project. The Mohegans own the third largest casino resort in the world.

The BIA must approve the Cowlitz request to make the land a reservation before the tribe can build a casino.

Next, tribal consultants will prepare an Environmental Impact Statement that requires public hearings that will be held in La Center, Ridgefield and Woodland.

Barnett said he hopes the statement's first draft will be complete by July.

Details of BIA report

The U.S. Bureau of Indian Affairs report about the Cowlitz Indian Tribe's proposed casino resort suggests the Environmental Impact Statement should contain studies about:

• Air quality.

• Water, wastewater and drainage.

• Biological resources.

• Geology and soils.

• Traffic and transportation.

• Hazards and hazardous materials.

• Cultural and historic resources.

• Land-use planning and development.

• Visual impacts and aesthetics.

• Social and economic problems.

• Quality of life and community values, public services.

• Emergency services (including law enforcement and judicial system).
Pact puts Nisqually land in federal hands

Fish and Wildlife to take from tribe day-to-day control of 310 acres in refuge

JOHN DODGE

THE OLYMPIAN

The Nisqually tribe and the U.S. Fish and Wildlife Service share a vision of habitat protection, salmon recovery and public access on the neighboring lands they own where the Nisqually River meets Puget Sound. 

 They strengthened that shared vision Wednesday by signing a land management agreement involving 310 acres of tribal land inside the federal agency's Nisqually National Wildlife Refuge boundary. 

The pact entrusts the federal agency to handle day-to-day management of the tribal land for the next 25 years. 

Those management duties include construction in the next few years of a 2.5-mile looped trail along the east side of the river and across Red Salmon Slough, refuge Manager Jean Takekawa said. 

In addition, the agreement recognizes and supports the long-term salmon restoration efforts the tribe began on the property it purchased for $2.4 million from Ken Braget in 1996. 

The tribe is removing dikes on the former cattle ranch and reverting some of the land back to an estuary. To date, the tribe has restored nearly 40 acres. An additional 100 acres will be opened up this summer. 

"Everyone will benefit from the stewardship outlined in this agreement," said David Troutt, natural resources director for the Nisqually tribe. "Salmon will continue to return to the Nisqually River and the public will be welcome to visit this special place." 

The level of cooperation is a far cry from what was happening on the Nisqually River 40 years ago, when tribal fishermen were harassed, beaten and jailed for setting their salmon nets in the river, Nisqually Tribal Chairman Dorian Sanchez noted. 

Rep. Norm Dicks, D-Wash., was on hand Wednesday to celebrate the signing of the federal-tribal agreement. 

"I remember when the Port of Tacoma wanted to build a port in the Nisqually Delta," Dicks said. The public and political outcry that followed led to the creation of the Nisqually National Wildlife Refuge in 1974. 

Dicks was instrumental in securing $800,000 in federal funding to repay the tribe, in part, for purchasing the Braget Farm. One of the conditions of the federal appropriation was co-management of the tribal land with the U.S. Fish and Wildlife Service. 

"This is, by any measure, a milestone for us," said Dave Allen, regional director of the Fish and Wildlife Service. "It's a model for working with tribes in the Pacific Northwest and the rest of the country." 

John Dodge covers the environment and energy for The Olympian. He can be reached at 360-754-5444 or jdodge@olympia.gannett.com.

Tax is really aimed at wiping out industry 

DAVE WILKINSON; Renton

Last updated: February 24th, 2005 02:40 AM 

Re: “State doesn’t owe minicasinos any more favors” (Peter Callaghan column, 2-17). 

As one of those mini-casino employees who would be adversely effected by SB 5287, I can tell you my boss doesn’t expect the state to make him profitable. He just doesn’t expect state Sen. Margarita Prentice (D-Seattle) to raise his taxes to the point where they’re excessive.

A tax rate of 21.5 percent of the gross receipts is excessive. SB 5287 is really about wiping out an industry with excessive taxation.

The best-case scenario is a loss of over 1,500 jobs, taking $1 million a week out of the economy. The bill would cost the state $1 million a month in unemployment benefits for former casino employees. 

No other business is taxed at 21.5 percent. Cardroom operators aren’t asking for favors; they just want to be treated fairly.

The free-market system does a darn good job of weeding out those who shouldn’t be in business. so I’m curious why Prentice advocates using excessive taxation to force businesses into insolvency. She shows no concern for the employees.

This proposals is simply a continuation of Prentice’s mean-spirited efforts to close all mini-casinos. Having failed to kill them by closing them down, she is now back with a bill that would in effect tax them out of existence.

Pact protects the Nisqually 

DANIEL THIGPEN; The News Tribune

Last updated: February 24th, 2005 01:37 PM 

The Nisqually Tribe’s efforts to bring back salmon to the Nisqually River can be seen in the golden, marshy watershed just west of Interstate 5, or smelled in the salty air at high tide. 

A grassy dike separates an expansive green pasture from some 40 acres of restored estuary on the eastern bank of the river. This summer, the tribe will remove the dike and allow the saltwater to rebuild another 100 acres of estuary where young salmon can grow while they go through the physiological changes vital to their survival at sea.

Because of a new agreement, the federal government will work with the tribe to make sure the estuary is protected. And as the Nisqually Delta continues to evolve during the next several years, people might also be able to bird-watch or fish on portions of the tribal land.

The Nisqually National Wildlife Refuge and the Nisqually Tribe signed an agreement Wednesday that will allow them to jointly manage about 310 acres of tribally owned land within the refuge’s boundaries. That means the U.S. Fish & Wildlife Service, which runs the refuge, and the tribe will work together for at least the next 25 years for conservation and public access on that land.

“It’s essentially a win-win for everybody,” Dorian Sanchez, the Nisqually tribal chairman, said after a celebration at the refuge Wednesday.

Jean Takekawa, manager of the wildlife refuge, said the management agreement also will help preserve recreation on the refuge, where thousands of visitors hike and watch for wildlife. 

In the coming years, as the refuge restores some 700 acres of estuary west of the river, it will lose a portion of its 51/2-mile looped Brown Farm Dike Trail.

As part of the agreement with the tribe, officials are proposing about 21/2 miles of trail on the tribal land, in addition to a river bank fishing site. The eastern bank of the river has never been open to the public, Takekawa said.

The service and the tribe have been working on the final details of the partnership ever since federal officials agreed to give the tribe money to complete the land purchase more than four years ago. Officials say this is the first formal arrangement between the tribe and refuge managers. 

Daniel Thigpen: 253-597-8653

NATIONAL
Lottery agency says nothing's firm on slot payouts 

A hearing on how much retailers get for the new games includes a call for opposing factions to cool their rhetoric 

Thursday, February 24, 2005

JEFF MAPES 

SALEM -- The Oregon Lottery Commission on Wednesday made it clear that Lottery Director Dale Penn's proposal to slash video gambling rates for bars and taverns is far from a done deal. 

Commission Chairman Kerry Tymchuk, who urged retailers and school advocates to tone down their bitter rhetoric, said the commission wants to find the "magic" rate that will entice retailers to offer the new games while also maximizing money for the state. 

The commission, which is expected to act on retailer rates in April, is facing one of the most politically charged decisions in the Oregon Lottery's 20-year history. 

Some 2,000 retailers are trying to hold on to a compensation rate that has made video gambling a key part of their business. School advocates, meanwhile, see a drastic reduction in rates as the best way to raise millions of additional dollars for education. 

Penn last week proposed that retailers receive 15 percent of the take from the new electronic slot games. He said retailers should continue receiving an average commission of 28.8 percent from video poker. The actual rates vary according to the level of each retailer's sales. 

The new slot games -- scheduled to begin July 1 -- will be played on the same machines as video poker, and experts predict they quickly will dwarf the older games in popularity. 

Penn's proposal angered retailers and pleased school advocates, who have been increasingly insistent that the lottery drive a harder bargain with bars and taverns. 

Tymchuk directly lectured both Michael McCallum of the Oregon Restaurant Association, which represents retailers, and Jonah Edelman of Stand for Children, which is pushing to cut retailer rates, before they testified Wednesday before the commission. 

Tymchuk, whose full-time job is as an aide to Sen. Gordon Smith, R-Ore., told the two that the "future financial success of the lottery -- more important to the state than ever before -- is being threatened because of the behavior and the words of the constituencies you represent." 

He complained that, all too often, retailers have tried to browbeat the commission into not reducing rates instead of offering reasonable analysis. And he told Edelman that he didn't appreciate school advocates implying that the commission has been "hoodwinked by crafty retailers, or we are all active and willing participates in a plot to take money from our schoolchildren." 

Telling moments 

Edelman and McCallum both promised to work in a constructive fashion, but it was clear they were far from agreement -- and they had their moments of discord. 

At one point, Tymchuk corrected McCallum when he called Edelman by the wrong first name. "Whatever," McCallum said, as he went on with his argument. "So much for the respectful tone," Edelman responded. 

In his testimony, McCallum said anything less than a rate of 25.8 percent for the slot games would reduce the amount retailers receive from the lottery -- even after accounting for expected growth in the amount of play -- and create a "disincentive for participation." 

The restaurant lobbyist asserted that keeping retailers motivated to offer the new games is important, particularly in light of increasing competition from tribal casinos. 

Edelman contended that retailers could continue to make a profit even with a 15 percent commission rate, and he said the state wouldn't necessarily be hurt financially if some of the retailers with slower sales dropped video gambling or went out of business. 

"Because gamblers are mobile and motivated," Edelman said, "it won't adversely affect the state's flow of revenue. They'll just largely move their business to the remaining taverns with (slot) games, and the state will have a lower cost structure and greater profitability." 

Another rebuke 

That drew a rebuke from Commissioner Stan Robson, who said talking about large numbers of retailers going out of business was "pretty darn insensitive." 

Tymchuk said the lottery does not want to shrink the number of its retailers, and he said he wants a rate that would entice the vast majority of them to offer slot games. At the same time, he said the state does not want to "leave any money on the table" by offering a rate that is higher than necessary. 

Penn also indicated that he could revise his proposal after holding public hearings. The commission cannot act on a final rate before April 7. 

The law requires the five-member Lottery Commission -- one position is vacant -- to maximize returns to the state while providing a reasonable return for retailers. Last year, players lost $531 million on video poker games, with $292 million of that going to education and other state programs. 

The state owns and services the electronic gambling terminals. Some bars and taverns spend minimal amounts of money hosting the games. However, many retailers say they devote a lot of retail space and money to promoting the games, and providing a conducive environment. 

Jeff Mapes: 503-221-8209; jeffmapes@news.oregonian.com

California tribe plans to sue over gambling machines

Thu Feb 24, 2005 12:16 AM ET 

By Deena Beasley 

LOS ANGELES (Reuters) - One of California's leading casino-owning tribes, the Pechanga band, plans to sue California for the right to use new gambling machines and expand operations without permission from the state, the tribe's chairman said. 

An agreement, or compact, between the state and the Pechangas limits the tribe's casino to 2,000 slot machines, but the sides disagree over whether video lottery terminals should be considered slot machines. 

About a half dozen California tribes are big enough to consider expansion but have not been able to renegotiate deals with the state. Tribes operate casinos that take in an estimated $4 billion to $6 billion in revenue annually, roughly on par with Las Vegas. 

"We don't like the limits on our market.... We will look for the courts to resolve this issue," tribal Chairman Mark Macarro said at the Reuters Hotels and Casinos Summit on Tuesday. He said the tribe would go to court in four to six weeks. 

The Pechangas, along with the Morongo tribe located near Palm Springs, agreed in January to remove the disputed machines after Governor Arnold Schwarzenegger threatened a lawsuit that could have halted their gaming operations. 

Macarro called it a tactical move rather than a retreat. 

Video lottery terminals operate on a linked computer system with players vying for a set pool of prizes, while each slot machine is a separate machine that pits a player against the house. The state claims both types should be counted within the cap allowed under tribal gaming compacts. 

The tribes argue that the terminals should not be counted within the slot machine cap because they are a type of lottery, which is permitted under the compacts. 

Macarro said his tribe, which currently pays about 8 percent of its revenue to the state, offered last year to increase that payment to about 10 percent in exchange for higher slot machine limits, but Schwarzenegger demanded 25 percent and some regulatory oversight. "The deal fell apart," Macarro said. 

Five other tribes did reach a deal, while a half dozen or so more turned down the state's offer. 

Separately, the Pechanga tribe last week sued to block a California gambling commission finding that each player station attached to a central server counts as a separate device under the tribe's gaming compact. 

A hearing in that case is scheduled for next Monday.


