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LOCAL

Proposed cardroom is denied license for liquor

By Rachel Tuinstra

Seattle Times Eastside bureau

In the end, letters and petitions by residents of the Kingsgate area outside Kirkland, bolstered by state and local leaders, swayed the state Liquor Control Board this week to deny a liquor license to a proposed cardroom in the neighborhood. 

The board made the decision Tuesday to turn down the application submitted by Yakima-based Casino Caribbean to serve liquor in a cardroom that would be in the building owned by the Sno-King Amateur Hockey Association. 

Casino Caribbean has 20 days to request an appeal before an administrative judge, said Sharon Michael, spokeswoman for the liquor board. The company also can resubmit the application in a year, she said. 

"There is support from the community to grant the license, which is one of the reasons we're pretty sure there will be an appeal," Michael said. 

A group called Stop Neighborhood Casinos submitted a petition with more than 2,000 signatures opposing the liquor license. The board also received nearly 100 letters from officials, including King County Executive Ron Sims and Kirkland Mayor Mary-Alyce Burleigh opposing the application. 

Still, the board received several petitions, with signatures totaling more than 1,400, and more than 300 letters in favor of granting the liquor license, Michael said. Some of the letters came from parents of children who play hockey in the association. 

But "the community protest, coupled by the protest of local authority, is what put it over," Michael said. "It's unusual for so many people to weigh in on something like this." 

Brad Roetcisoender, a Kingsgate resident who has been protesting the cardroom, said he hoped that without a liquor license the cardroom wouldn't open. 

"We're glad the Liquor Control Board listened to the community's concerns," he said. 

Casino Caribbean is leasing the space from the hockey association, which also runs a bingo hall at the location. Funds from both operations would go to the hockey association, which serves more than 500 children. 

Hockey-association leaders and a representative of Casino Caribbean could not be reached yesterday to comment.
Left unchecked, tribal gambling ripe for scandal 

PETER CALLAGHAN; THE NEWS TRIBUNE

Last updated: May 5th, 2005 02:40 AM 

Washington is one of the five states with the largest number of tribal casinos and bingo halls, which might be good news for the tribes and bad news for their nontribal competitors. 

But it’s also something that should concern everyone else because tribal gambling is relatively unregulated and primed for a scandal. That was the testimony given to Congress last week by Earl Devaney, inspector general for the U.S. Department of the Interior.

Tribal gambling is an $18.5 billion industry nationally and nearly $1 billion in Washington. But the National Indian Gaming Commission has only 39 auditors and $11 million to keep an eye on 200 gambling tribes with 400 gambling operations.

By comparison, the Nevada Gaming Commission, in a state with gambling revenues of $10 billion in 2004, has 279 auditors and investigators and a budget of $35.2 million.

“My law enforcement experience and intuition also tell me that when there is this much money involved, bad guys will come,” Devaney told the Senate Indian Affairs Committee. 

“To think otherwise, or to imagine that Indian gaming will somehow escape the evils faced by non-Indian gaming, equates to the proverbial ostrich sticking its head in the sand.”

He noted that many tribes use a loophole to bypass a requirement that people and companies hired to run casinos undergo criminal background checks. By signing these people to consultant contracts, rather than management contracts, no background checks are required.

This has “opened the window for undesirable elements to infiltrate the operations and management of tribal casinos,” he said.

Indian Gaming Commission auditors who look for wrongdoing also advise tribes about compliance and rules, Devaney said, calling the dual roles “wholly incompatible.”

“Put another way,” he said, “it is hard to wear a white hat on Monday and Tuesday and switch to a black hat on Friday and Saturday.”

All of Devaney’s suggestions make sense. But all have been made before and have not produced changes in the federal laws governing tribal gambling because the tribes argue they are well-regulated. Their trade organization claims tribes spent $228 million in 2004 regulating themselves and gave $58 million to state regulators. 

Given the growing political clout of tribal casinos – coincidental with growing political contributions – it will likely take a scandal before changes are made. 

If bad guys follow the money, then the states with the most tribal gambling – Washington, California, Arizona, Oklahoma and Minnesota – will likely attract their attention first.

When Gov. Christine Gregoire signed House Bill 1754 on Tuesday, she signed the death sentence for poll voting. 

It doesn’t mandate that all state elections be conducted by mail, but it allows counties to make the switch. When enough do so, the Legislature will require a single system sooner, not later.

Secretary of State Sam Reed was a backer of the bill. So I figured I’d roll out a letter Reed wrote me six years ago when I disagreed with the forced march to the mailbox. Reed, then the Thurston County auditor, was pushing mail and even Internet voting.

“I do think that many people want the ceremony, the interaction, the flags, the election board workers, and such, in order to feel like they are truly participating in our American political system,” he wrote. “We need to continue to provide that ‘election day fix’ for those people.

“After running a number of countywide vote-by-mail elections and creating several vote-by-mail precincts, I’ve concluded that elections of the future should not be conducted one way but rather should be a smorgasbord of choices – poll site, mail and online. Each will have his or her own democratic rituals that develop and gain importance over time.”

The “smorgasbord of choices” is soon to be down to just one choice. 

Peter Callaghan: 253-597-8657 peter.callaghan@thenewstribune.com 

NATIONAL

Indians face steep odds, says keynoter

Former senator rails against Schwarzenegger

By TOM WILEMON

THE SUN HERALD

BILOXI - Former U.S. Sen. Ben Nighthorse Campbell, a chief of the Northern Cheyenne Tribe, spoke about the economic plight of the American Indian and misconceptions about tribal casinos in his keynote address Wednesday at the Southern Gaming Summit.

He accused some states, notably California and Gov. Arnold Schwarzenegger, of trying to "literally extort" Indian tribes involved with casinos to "pull out of deficits."

Campbell expressed his displeasure at having read in newspaper accounts comments about Indians "not paying their fair share" or "ripping us off."

"I would say that's a comment made by somebody who has just got off the boat and doesn't understand the history of what has happened to Indians in California," Sen. Campbell said. "They paid for their lifestyle in blood, lost relatives, millions of acres of lost land, untold billions of dollars in lost revenue from what's under the land - oil, gas, coal and so on... They've paid their dues, Mr. Schwarzenegger."

The Indian Gaming Regulatory Act, which Campbell co-authored, legalized tribal casinos, but a subsequent court case, known as the Seminole decision, gave states more power in regulating their expansion.

Casinos have helped improve the lives of many Indians, but their expansion has led to many misconceptions that all Indians have gambling and that they are all getting rich, he said.

A Harvard University study released this year showed per capita income for Indians rose 33 percent compared to 11 percent for the American population as a whole from 1990 to 2000. However, Campbell pointed out the numbers show a change in growth, not a bottom-line change in lifestyle.

Although the unemployment rate is decreasing rapidly, as many as 75 to 90 percent of the population for some tribes is without a job. It would take 100 years in some cases for the unemployment level to drop to 25 percent, which would still be five times today's national average, Campbell said.

Throughout the conference, he and other Indian leaders appeared to be speaking off the same notebook as they told how tribal casinos have created more than 550,000 jobs for all Americans and given millions to charities.

In recent months, tribal casinos have been somewhat blemished by congressional investigations into the work of Washington lobbyist Jack Abramoff, who allegedly took millions from Indians and gave them little or nothing in return.

Suzette Brewer, communications director of he National Indian Gaming Association, stressed in one of the sessions that tribal casinos do generate money for federal income taxes and are highly regulated. She said thus far in the congressional investigation no wrongdoing has been alleged against Indians. She said is has been only in recent months and years that Indians have actively engaged the media to dispel misinformation about tribal casinos.
IGT/Sodak Awards Fifth Tribal Scholarship

(San Diego, CA – April 12, 2005) – The Mescalero Apache Tribe of Mescalero, New Mexico was the recipient of IGT/Sodak's fifth Tribal Scholarship Award at a customer appreciation reception held at the Manchester Hyatt Hotel in San Diego, CA on April 12. This event coincided with the annual National Indian Gaming Association (NIGA) Trade Show and Convention. 

The scholarship awards $10,000 a year over a four-year period to a tribe that has IGT MegaJackpots® systems in their casino. It totals $40,000 when complete and can be used in whatever way the tribe chooses to help with the education of their people, whether in traditional financial assistance to deserving students or in the purchase of computers or other resources. To qualify, tribes must have MegaJackpots® games at their casinos. They get one entry for having the games and one every time a MegaJackpot® hits at their property. 

John Shendo, Jr., from the Mescalero Education Department, said that the Tribe's general plan, at this point, is to use the funds to purchase equipment for the Community Computer Lab, provide travel funds for the Youth Pow Wow Clubs, purchase art supplies for the Youth Art program, purchase computers for their Headstart program, purchase equipment for classrooms and make emergency funds available for college student support services. He spoke on behalf of the Mescalero Tribe and Tribal President, Mark R. Chino.

The 4,000-member Mescalero Apache Tribe is located near Ruidso, NM. Their tribal enterprises include Ski Apache, The Casino Apache Travel Center and the Inn of the Mountain Gods Resort & Casino. Go to www.innofthemountaingods.com for more information.

"IGT sees the importance of continuing the support of educational funding to tribes as an investment in the future of the economic growth of tribal communities and their young people," said Knute Knudson, IGT's Vice President of Native American Development & Government Affairs. "The Company has had a long tradition of tribal support, and this program is a significant expression of that support." 

IGT/Sodak began its Tribal Scholarship program in 2003 with four drawings planned. A fifth drawing was added when the Mashantucket Pequot Tribal Nation passed their award to the children of Lori Piestewa. Ms. Piestewa was the first Native American woman to die in combat while serving in the U.S. military. Other winners include the Oneida Nation of Wisconsin in 2002, the White Mountain Apache of Arizona and the Cabazon Band of Mission Indians.

The IGT/Sodak Tribal Scholarship is given in addition to other company philanthropic programs that support tribal sovereignty, as well as customer and community concerns. IGT is a premier sponsor of NIGA and other regional tribal gaming associations and gives $200 to a gaming tribe on the Native American Progressive Systems (NAPS) every time a MegaJackpot® hits at their property. These donations have amounted to over $200,000 since the program began in July 1999. 

NAPS have made it possible for Indian casinos, large and small, to offer life-altering jackpots to their patrons. These games have tremendous player appeal. International Game Technology (NYSE: IGT) is a global company specializing in the design, development, manufacturing, distribution and sales of computerized gaming machines and systems products. Go to www.igt.com to learn more.

State's slots revenue could be highest in U.S., research shows

By Christina Gostomski

Call Harrisburg Bureau

May 4, 2005

HARRISBURG | In the world of Pennsylvania slots, it has become the $1 billion question: How much money will the state make off legalized gambling?

Gov. Ed Rendell predicts the commonwealth will collect an easy $1 billion.

Others, including a Mansfield University sociology professor, forecast the number will fall short of 10 digits.

In fact, if Pennsylvania makes $1 billion off slots, it could be the first state in the country to do so, studies and experts say and experience shows. But doing that is no sure bet.

And that means Pennsylvania property owners shouldn't be counting their tax reduction dollars from gambling taxes yet.

According to a report being released today by the American Gaming Association, no state in the nation — not even Nevada, home to some of the country's largest and most profitable casinos — rakes in that kind of cash from gaming taxes on commercial casinos.

At $10.6 billion, Nevada casinos made the most money last year, and the state collected the most from gambling taxes — $887 million. But it only charged a 6.75 percent tax, not including fees.

Illinois collected the next largest in taxes, $802 million, off gross revenues of $1.7 billion. How? It taxes casinos at rates ranging from 15 percent to 70 percent.

But exactly what those numbers mean for Pennsylvania is unclear.

That's because the tax components for each state vary widely. Many of the states included in the association's report tax not only slots but other forms of gambling as well.

Most of the states have mature gambling programs that have been running for a decade or longer. States with neighboring gambling states face stiffer competition for dollars than those that don't. And states charge casinos vastly different tax rates, ranging from Nevada's low to Illinois' high.

It's no surprise then that different people drew different conclusions from the gaming association's report.

Rendell's press secretary, Kate Philips, said the numbers don't rule out Pennsylvania's ability to cross the $1 billion line. She pointed out Pennsylvania will have a 34 percent casino tax for property tax relief.

Most states in the report had lower tax rates on casinos.

''We are confident that we'll not only reach $1 billion,'' Philips said, ''but that we could reach more than that.''

Erik Arneson, chief of staff for the Senate Republican leader, David J. Brightbill of Lebanon County, who opposed legalizing slots, saw it another way.

''To expect to bring in more revenue than any other state in the nation, to be kind, … is extraordinarily optimistic,'' he said.

Other states report mixed success reaching gambling revenue goals — West Virginia beat its prediction, New York has fallen short.

Arneson's and Philips' takes on the situation reflect a Harrisburg divide over slots revenues that's been going on for years. To reach $1 billion in slots revenue, each of Pennsylvania's 61,000 authorized machines would have to make $130 a day, a number that's below the average performance levels of slot machines. Atlantic City slots average well above $200 a day.

Studies conducted in Pennsylvania over the past five years for independent organizations and political and special interest groups show equally conflicting results.

A study released by Mansfield University professor Timothy J. Madigan in March estimated that slots machines in Pennsylvania would generate $117 million a year, far less than that $1 billion estimate. And a study conducted for the Senate Republicans in 2003 predicted slots revenue on 11 sites (there could be up to 14) wouldn't reach $1 billion.

Not surprisingly, other analyses contradict those results. A study for the Rendell administration by William N. Thompson, a professor of public administration at the University of Nevada-Las Vegas, predicted annual tax revenues ranging from $956 million to $1.225 billion on 30,000 slot machines. Thompson has since said that with more than 60,000 machines, Pennsylvania could raise more than $2 billion.

Similarly, a report by The Innovation Group, a gambling consultant company, for the Senate Democrat Appropriations Committee and Sen. Vincent Fumo, D-Philadelphia, forecast tax revenues of $941 million to just under $1 billion, excluding slots at resort sites and potential revenues generated by marketing plans.

Some of the reports even attack each other, finding fault with the methodology their authors used to calculate potential tax yields. Not surprising, experts say.

''It is possible to estimate how much a state will make,'' said Richard Thalheimer, a professor in the Department of Equine Business at the University of Louisville in Kentucky, ''but there are a lot of variables, so it's a difficult thing to do.''

For Pennsylvanians, a variance in the amount raised from slots revenue could cost a couple of hundred dollars in property tax relief or it could mean just a few dollars, depending on how much slots taxes raise.

In Allentown, for example, homeowners would receive a $741 tax cut if their school district participates in the program and slots raise $1 billion in taxes. If the slots tax brings in $500 million, that tax break would drop to $411.

The differences wouldn't be as pronounced in other Lehigh Valley districts. Under a $1 billion tax revenue, Parkland residents would see a $287 property tax decrease. With a $500 million yield, that tax cut would come to $188.

The difference between a $700 million tax yield and the $1 billion mark creates an even smaller difference between tax cuts. Most of the studies predict the state's slots taxes will top $700 million when all of the slots parlors are operating at capacity. The first to be up and running are expected to be at existing racetracks such as Penn National in Grantville, Dauphin County.

But with Fumo's office predicting full capacity won't be reached for another two to three years and Arneson forecasting it won't occur before 2009, there's another unresolved issue.

If Pennsylvania's slots taxes do cross the $1 billion finish line, when will they do it?



